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DRAFT
PUBLIC UTILITIES COMMISSION
WALLINGFORD TOWNH*™ ",
ROOM 315 WATL?_mggF D
45 SOUTH MAIN STREET MAY 10 2024
WALLINGFORD, CT DEPARTME  OF
Tucsday, May 4, 2021 PUBLIC UTILITIES
6:30 P.M.
MINUTES

PRESENT: Commissioners Patrick Birney and Joel Rinebold; Director Richard Hendershot;
Electric Division General Manager Tony Buccheri; Electric Division Business Office Manager
Marianne Dill; Water and Sewer Divisions General Manager Neil Amwake; Water and Sex
Divisions Business Manager Brian Naples; Recording Secretary Bernadette Sorbo

ABSENT: Chairman Robert Beaumont

Members of the public — Adelheid Koepfer (via teleconference); Krupa Modi (via
teleconference); Robert Berlepsch; Gail Berlepsch; Mayhew Seavey (via teleconference)

Mr. Birney called the Meeting to order at 6:30 P.M., and the pledge of Allegiance was recited.
1. Pledge of Allegiance

2. Consent Agenda
a. Consider and approve Meeting Motion/Minutes of April 15, 2021
b. Consider and approve Meeting Minutes of April 20, 2021

Motion to approve the Consent Agenda:

Made by: Mr. Rinebold
Seconded by: Mr. Birney
Votes: 2 ayes

3. Items Removed from Consent Agenda — None

4. Discussion and Possible Action: Water and Sewer Divisions: Customer Appeal
— Berlepsch

Mr. Naples stated that on October 1, 2020 Mr. and Mrs. Robert Berlepsch received a $591.75
Water and Sewer bill, which was significantly higher than previous bi1415. The customer’s bill for
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Public Question and Answer

Ms. Koepfer referenced the Rate Generation Study from the workshop that was held a month
back, and questioned if the major change in the rates for the next 4-5 years is a small increase on
the residential side and a decrease for the other customer classes?

Mr. Hendershot stated that this is correct.

Ms. Koepfer questioned that one of the major reasons for the increase to the residential
customers is the cost’s peak demand charge?

Mr. Buccheri stated that this is correct.

Ms. Koepfer questioned if the consultant was speaking about the Wallingford load shape or the
New England load shape?

Mr. Hendershot stated that the consultant was speaking about the Regional load shape as this is
the data he has.

Ms. Koepfer questioned if Wallingford is the same peak hour of the day?

Mr. Naples stated that Wallingford capacity costs are incurred based on the Regional peak
therefore it is what Wallingford is doing at the Regions peak hours.

Ms. Koepfer questioned if this is the best that can be done?

Mr. Seavey stated that it is not the best that can be done, but rather it is the correct way of
modeling. Wallingford is billed for capacity and transmission based on what the load in
Wallingford is during the hour of regional peak demand and does not matter whether or not you
have solar behind your meter it matters on what residential customers are doing at 6:00 PM
which is when the regional peak occurs. You get billed on what you are doing in the evening.
You do benefit from this as you are being billed for capacity and transmission.

Mr. Hendershot noted that the load forecast that was used as part of the basis for this cost of
service study and rate development indicates that wholesale power costs are projected to go
down over the next four years largely because of a decrease in capacity costs.

Public Question and Answer Period Closed

9. Discussion and Action: Sewer Division - ~ 1dget * — >ndment — Security Camera
Server

Mr. Amwake stated that in October, 2020 the security camera server used to monitor critical
Wallingford Public Utilities infrastructure catastrophically failed and needed immediate
replacement. The charges for the server replacement were billed in full to the Electric Division,
and the Electric Division has subsequently billed the Water Division for their share (37.5%) of



266
267
268
269
270
271
272
273
274
275
276
277
278
279
280
281
282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305
306
307
308
309
310

the server replacement. Because this server ~  ire v unexpected, the replacement was not
budgeted for in the current fiscal year. As such the Sewer Division is requesting a budget
amendment of $3,500.00 to Account #433-00397 to pay for the Water Division’s share of the
security camera server replacement. Funds for this purpose will be made available through a
corresponding increase in the Appropriation from Retained Earnings (Cash) in the Source of
Funds section of the budget.

Motion to amend the FY20-21 Water Division budget by increasing Account #433-00397
(Communication Equipment) by the amount $3,500.00 through a corresponding increase in
the Appropriation from Retained Earnings (Cash) in the Source of Funds section of the
budget.

Made by: Mr. Rinebold
Seconded by: Mr. Birney
Votes: 2 ayes

10. Discussion and Action: Electric Division — Signatory Authorization — CEAP
Agreement

Mr. Hendershot referenced the memorandum that was dated April 27, 2021 in regards to the
Connecticut Energy Assistance Program (CEAP). Mr. Hendershot stated that the staff of the
Wallingford Electric Division is requesting that the PUC give authorization to either the Director
of Public Utilities or the Electric Division General Manager to sign the Connecticut Energy
Assistance Program (CEAP) form. This form, which was forwarded by the State of Connecticut,
Department of Social Services, represents the yearly form required by said Department enabling
the WED to participate in any of the energy assistance programs administered by the State. In
prior years, the PUC authorized its Director to sign this agreement; however, it is Mr.
Hendershot’s opinion that either the Director or the Electric Division General Manager be
signatories. The Commission may also wish to consider a second action at this time. As this
form is submitted yearly, the Commission may authorize the Director or General Manager to
sign any future agreements without seeking annual authorization from the PUC. This would
eliminate the need to place this item on the agenda each year.

Motion to authorize the director or the Electric Division General Manager to sign the
CEAP Agreement

Made by: Mr. Rinebold
Seconded by: Mr. Birney
Votes: 2 ayes

11. Discussion: Electric Division Wo = op - Propos ~ Rates
Mr. Buccheri advised that this workshop is for the proposed rates over the next four years. The

rates were developed with two broad objectives in mind. These objectives are:
1. To ensure that revenues were adequate to cover expenses over the long term



311
- 312
313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331
332
333
- 334
335
336
337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355

o= 356

2. To move to rates of return, across all customer classes, that are more equitable and
reflective of industry norms.

PLM performed a Historic Test Year Cost of Service Study using Fiscal Year 2019 as the test
period. The purpose of this study was to determine how the present rates are performing, both in
terms of overall adequacy of the rates and in terms of the rates of return produced by each
individual customer class. The historic test year model is also used to test the accuracy of the
computer model in calculating the revenues produced by the existing rates, so that the same
model can be used to predict the revenues that will be produced by new rates. FY2019 was
chosen as the test period because it did not reflect the impact of Covid19 on sales and therefore
was hoped to be more representative of the study period post-pandemic. This methodology
allocated costs to each r and com; :d actual revenues from each class to allocated costs
to determine rates of return to each rate class. These rates of return differ significantly from
those reported in the previous cost of service study. This is partly due to differences in the
allocation factors used for purchased capacity and transmission in this study compared with the
previous study, as well as a shift in regional transmission usage patterns brought about by the
large amount of new solar generation in New England. Solar generation reduces the demand for
electricity during the middle of the day which causes the peak demand to occur later in the day,
typically around 6 PM. Residential customers contribute a larger share of the peak « 1and when
it occurs later in the day, and current rates do not collect enough revenue to cover the higher cost
of the capacity and transmission attributable to residential customers.

Mr. Rinebold stated that he is supportive of the document. The document addresses the fact that
Wallingford continues to invest in the lowest Energy Electric Rates in the State. This is not by
coincidence, it is by understanding the revenue requirements. Mr. Rinebold stated that this
document reinforces that Wallingford wants to keep the rates low.

Mr. Birney echoes Mr. **~-bold’s statement and thanks Mr. Naples for all of his hard work.
Mr. Hendershot praised Mr. Mayhew and PLM for the approach.

12. Discussion and Action: Electric Division — Set Date for Public Hearing —
Proposed Electric Rates

Mr. Buccheri stated that the Electric Division would like to have the Electric Rates effective for
July 1, 2021. In order to meet this date, a Public Notice of any revised rates needs to be
published in the paper for an entire month before July 1, 2021. The proposal being put forward
is to schedule a public hearing on May 18, 2021 at the next regular scheduled PUC meeting.

Motion to set the date for the Public Hearing regarding the Electric Rates to May 18,2021
Made by: Mr. Rinebold

Secont  by: Mr.B
Votes: 2 ayes



357
358
359
360
361
362
363
364
365
366
367
368
369
370
371
372
373
374
375
376

ADJOURNMENT

Motion to adjourn

Made by: Mr. ™" ‘:bold
Seconded by: Mr. Birney
Votes: 2 ayes

The meeting was adjourned at approximately 7:30 p.m.

Respectfully submitted,

Bernadette Sorbo
Recording Secretary

Respectfully submitted,

Joel Rinebold
Secretary



